LATEFILING 101

Surplus lines insurance policies must be filed with SLTX no later than the 60th day after the effective date or
the issue date of the policy, whichever is later. Policies that are filed after the 60th day are considered late.

REQUIREMENTS

A "true and correct copy of a surplus lines insurance policy” includes the following:
» adeclarations page;
o alisting of all participating insurers on the policy;
» all coverage parts and schedules, including limits;
» extended coverage exclusions;
e all premium-bearing documents;
e risk ZIP code location; and
e any other parts as may be required by the stamping office to review and record the

policy.

Reference: 28 TAC 15.106

ANNUAL DATA REFRESH

No later than April 1 of each year, SLTX must submit an Annual Late
Filers Report to TDI, which details every late policy filed in the previous
year. Texas Insurance Code Sec. 981.105 lists fees that may be
assessed against a broker who files a surplus lines policy after the filing
deadline. Furthermore, reports will be delivered to brokers and include
any assessed fees.

BEST PRACTICES TO AVOID LATEFILING

TDIENFORCEMENT

The following brokers not meeting filing deadlines may
also be subject to enforcement by TDI:

e Brokers filing surplus lines policies on or after the 365th date after

the policy effective or issue date

e Brokers filing surplus lines policies after the 180th but before the
365th day after the policy effective or issue date, and have filed

more than 2 percent of policies late in the previous calendar year

e Brokers who fail to pay fees assessed on late policies within 30

days

TDI will provide notice to each broker of any fee assessed no later
than June 15 of each year, and brokers must pay the fee assessed
by the 30th day after the date of notice.

View infographic here.
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*An additional 2,387 policies were filed greater than 500 days from inception. For
visual reasons, this is not depicted in the chart.
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https://statutes.capitol.texas.gov/SOTWDocs/IN/htm/IN.981.htm#981.105
https://www.sltx.org/news/infographics/best-practices-to-avoid-late-filing/
https://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=28&pt=1&ch=15&rl=106

