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Premium Taxes Due March 1

axes on all 2009 surplus lines business are due fo
the Texas Comptroller of Public Accounts by March

1, 2010, If you held a surplus lines agent’s license
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at any point in 2009, you are required to file a fax
report, even if you wrote no business dur‘ing the year.
This upp“esia both indnadual and agency licensees.
Remember that each agency must pay taxes based on

The Passing
of an
Industry Leader:

Joe Howse !
page 2 Last year the Cc-mpfm”er made impc\rrh: nt revisions

its own internal uccnunﬁng records, not on SLS0OT s

Annual Agent Re port.

ta the requiremenfs for the electromic rep::\-rﬁng and

SLSOT paryment of taxes, as follows:
Closes Post

Office Box
page 2 Tax Reporting

50 - 549,999 in taxes - Electronic reporting through the Comptroller’s WebFila
system opfional; paper tax forms occeptable

Surplus Lines

550,000 er more in taxes - Mandofory elecironic reporfing through Wabfle

Tax Payment

$10,000 - 599,992 in taxes - Mandaotory elecfronic payment using either TEXNET,
WebEFT, or credit card through the Webhils system

$] DU,DDD or more In taxes - Mandafary elacironic payment fhraugh TEXMNET

Tuxpu}.-'e-rs for whom electromic reparﬁng of premiur'n tax information was mand atory
last year will not receive a paper tax farm from the ':::impfrn:”er for the 2009 tax
year. Instead, ﬂ'ue:.-' will recerve an e-mail reminder that the tox ﬁ|in9 deadline 1=

Qpprod Ehil‘lg.

Taxpayers for whom electronic reporting of premium tax infermahon was not
mandatory last year, but who chose veluntanly to file their taxes vsing the elecironic
repariing system, will receive o paper fax form this year, but not in the future. Tax

forms were mailed to agents by the Comptroller in late January.

Refer all queshicons on using the elecironic reporing system to the Comptroller at
800-442-3453. Additonal informahon can be found on the Comptroller’s Window
on State Government website at hitp://window. state bous/. <
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SLSOT BOARD OF DIRECTORS

C om rnissinner MI‘kE

Geeslin has named Susan
Gropp, Senior Yice President,
Arcana Insurance Services,
LP and Lana Parks, CPCU,
President, The Parks Group
as industry members, and
Maricy Stucky, Risk Manager,
The Mitchell anfly Cnrp.
as a public member. Each
director wall serve a 3-year
term. Congratulations to

the new oppointees...

we look forward to their
parhapotion on our Board!

Cther members of the
SLSOT Board of Directors
include Phillip B. Dendy,
Director, Risk Munugem&nf,
The University of Texas
System; Gilbert C. Hine,
Ir., CPCU, President,
McClelland ond Hine,

Inc.; lames Huckaby,
ARM-P Director of Risk
Management, Mesquite
Independent School
Dhstrict; Mikolas G.
Kapatos, 5r. Vice President,
Sterling Bancshares, Inc.;
Len Kaplan, CPA, CIC,
Executive Vice President

& Chief Ananaal

Ofhecer, Delta General
Agency Corporation; and
William G. (Bill} Reynalds,
President, Aflanfic Casualty
Insurance Compaony. -

The Passing of
an Industry Leader:
Joe Howse

= Stamping

Chice sadly
announces the daath
of Mr. Joseph A. (Jos)
Howse in Houston,
on January 10, at
the age of 20. Mr.
Howse worked for

the Cravens, Dargan Companies his enfhire

career. He served as President of the Texas
Surplus Lines Assoaation from 1977-1978
and President of the Amencan Asscagtion
of Managing General Agents from 1981-
1282, In 1987, Mr. Howse was appeinted
by the Texos State Board of Insurance to
the first Board of Directors of the newly
created Surplus Lines Stamping Office of
Texas. Subsequenﬂy, he was elected the
first Chairman of that Board, a poﬁiﬁcn he
held from 1987 through 1989. Along with
such names as Jack Claifer and Avrehm
Weisenberg, who also served on the first
SL50T Board, loe Howse was wiswed as
one of the gfunfs of the Texas sur|:||u5 lines
industry over the last quarter of the 20th
Century. Mr. Weisenberg passed away

in 1991, Mr. Claiter in 1994. The early
success of the Stamping Office 15 due 1o
thesz and other indus’rr}r leaders.

We extend our sincere sympathy and
prayers to the Howse family. 2

SLSOT Closes
Post Office Box

LSOT's PO Box is officially closed. Agents
that mail p—o|ic:,r informaoticn and other
correspcndence to the SLSOT must now use

the ph:,rsicul address for shipmenfsz

805 Las Cimas Parloway, Suite 150
Aushn, Texas 7BT746-5493

As we have seen delays on delivery of USPS
Priorty Mail {up to 10 days in some cases)
from our local pest office, for expedifed
delivery to SL30T we recommend vse of a
commercial express package serice. dr




Company Filing
for 2010

he Texas Depﬂﬁmeni

of Insuranca (TDH) wall
release soon the 2010
annual Ewdence Rling
Regquirements Letter for surplus
hnes insurers. The Stamping
OHhce wall distribute the letter
in a bulletin as soon as it
becomes available. These
filing requirements are in
accordance with the Texas
Insvrance Code (Code) and
related provisions of the
Texas Administrative Code
(Rules). The Code and Rules
require TOl fo maintain a
“Surplus Lines Insurers List”
compiled from the information
submitted by insurers that
meet the eligibility provisions.
The mimimum cupi’ru| and
surplus requirement remains
at 315 millicn. All 5urp|u5
lines insurers wishl-ng to retain
or gain Texas surplus lines
Eligibﬂit}r must file cumpleie
and legible evidence by the
due dates contained in the TDI
letter. The evidence filed must
dlearly identify the insurer. The
first iling deadline for foreign
(U.5.} insurers 1s March 31,
2010. Please note that cartain
ewidence can be transmitted
electronically. Insurers failling
to file required evidence in a
fimely manner may be subject
to removal from the insurers
list and have “Restricted
Ehigibility” impeosed until the
requirement deficiency 1s
corrected. Restricted eligibility
allows an insurer to remain
on the Insurers List to serace
emsting policyholders, but
prohibits any new business. *

You can locate a copy of these
requirements of www slzof org.

TDI Policy Count Data Call

or the fifth year, a Texas Department of Insurance Commissioner’s

Bulletin (#B-0001-10) has required that all insurers, incleding surplus
lines insurers, provide to the agency the number of Texas
policies in force as of December 31, 2009, The Stamping
(Office 15 responding to this data call again this year on behalf
of these surplus lines carners not wishing to prowide the
information themselves. SLS0T s inial involvement was at
the request of both MAPSLO and PCI. The Stamping Office
provided preliminary data to each nsvrer in rud- January
and wall up-dn'fe the information in March, pr;c:r to r'epnrii:ng it
to TDL Plzase refer queshons regarding this mafter to Eloine
White, Director of Data Services, ot {512} 225-1853_ %

F F § Quic k Tips e Rolicy, Filing,

* EF5 entnes should only be made when you have the policy,
binder, endorsement, etc. in your office. These EFS entnes MUST be
made from the informafion shown on the octual policy documents.
They must never be made from infermahon shewn on an invoice,
an =-mail, or just because “you know” the policy will be renswing
exactly like the expinng pelicy. An invoice or e-mail does neot
contain adequate policy information and i1s not a legally binding
part of the policy.

= Sharing or leaning your EFS User ID 15 a wiclation of our EFS
secunty procedures. Each EFS user MUST have their cwn unique
EFS User ID and password. Onece identified, users that conhinue to
violate this secunty procedure may be subject to suspension from

the system. 3

Helpful Hints JREERREZ

* The only nen-premium items filed wath the Stamping Office

ore name changes, policy number changes, date changes, and
secunty correchons. Mon-premium endorsements should genemlh«
be batched separately when filed with the Stomping Office,

except when the non-premivm endorsement 15 being filed along
with the policy or to correct onother endorsement. You subrut
these non-premium endorsements by using the same Transmmittal
and Verficahion Shp, list the named insured and palicy number
but leave the last four columns blank. We do not have a different
Transmittal and Verfication Shp for non-premium items.

* It 1s nof necessary for the binder to be filed if the policy is 1ssued

within the 60 day filing requirement. If you do file o bander, it must
meet the same requirements in 28 TAC, Sechon 15.23(c) as a
peolicy and must be replaced when the policy 15 1ssued. 4
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Comparison of SLSOT Premium Processed by Line of Business

Premium

Annual Statement through l::'::ga‘::hm Bercent
Line of Business 1 13112010 1/31/2009 Change

1 Fire (inecl. allied lines) $44,m,417| m,m,dﬁal 1.70%|
> Allied lines $1,389,215 3,070,278 -54.75%
[ Farmevwmers multiple peril 529,113 $62,280 -53.26%
4 Hemeowners multiple peril 55,439,547 $4.433 784 22.68%
5 Cemmercial multiple peril $5,086,429 $6,274,187 -18.933
|a Ocaan marine $167,339 $355,734 52,967
B Inland marine $3,732,754 $4,323,334 ~132.66%
11 Medieal malpractice %$1,402,312 £3,348,361 -58.12%
12 Earthguake $124,727 50 0.00%
13 Greup accident & health 58,244,127 57,805,460 5.62%|
15 All sther AEH $280,327] 3445,454 «37.07%
M7 Other liability %£87,550,720 $58,09¢,065] 10,753
18 Products liability £889,317) £1,620,233 ~45.112
19,2 Other private passenger aute liability 5520 ($1,000) 152.00%|
9.4 Other commercial aute liability 56,216,233 $5,084,378 22.26%|
[21.1 Private passenger aute physieal 5144, 727 5129, Bﬂq 11.50%
[21.2 Commercial aute physical damage 53,594,053 ﬂ.m&lﬂl 43.30%
22 Aireraft (all perils) $356,829 $7n1,7oa| ~54.35%
23 Fidelity %$19,604 $25, aaq ~24.27%
24 Surety sq $651,988  -100.00%
26 Burglary & theft $461,635 $36,126) 1177.86%
27 Beiler & machinery {$260,010) {5405, 003 35.80%|
28 Credit 430,054,333 $67,686,056 ~55.60%
31 Aggregate/sther business 573,961 $31,679 133.47%|

TOTAL $199,646,228 5$250,263,653 «20.23%

Mote: Due to rounding figures may not total

The “Lone Star Lines” newsletter 15 published quurieﬂ}r b}r
the Surplus Lines Stamping Office D?TE!CIS for surplus lines

ElgE!'IfEr mmpnnfes., EIF‘Id GTFTE'!'E il'l'\-"'D-i'\*E'EI il'l 'H'IE' 5urp|u5 |IF‘IE'5

industry.

The Lone Star Lines staff includes Phl Ballinger, CPCLU, ASLI;
Dalén Kerth; Elaine White, ASLl; and Bnan Wilds, CPA, ASLL

Lopme Star Lismes

Surplus Lines Stamping Office of Texas
805 Las Cimas Parkway, Suite 150
Austin, Texas TAT48-5493

phone (800) 449-6394

We invite readers ta suggest Topit:f. for arhicles that mary be of
fax (512) 346-3422

inferast to others.

wwneslset.org
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